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PAID-UP 37-0016^0-00 

OIL & GAS LEASE Lease No. 



This Lease mads tnii 28th day o: March, 201 i . by end between Maritne j. Laughner. a married Ionian dealing in her $oie and 
separate property, Jonathan Drive, Darlington, PA WHS. hereinafter "Lesw: ' and CHE.SAPEAK.E APPALACHIAN L,L.C, an 

Oklahcma limited liability compam. 61 00 N. Western Avcnu:. Oklahoma City* OK 73 [ 1 S. hereinafter "Lessee". 

WITNESSETH, tha; to: and .n ccr.sidernTion of the premises, and cf the mutual covenant and agreement? hereirafter ?;t forth, tlie Lessor and 
Lo**m ayree a* felloes: 

LEASING CLAUSE . Lessor hereby lease? exclusively :o Lessee all the oi. and ga? ^ Ludir:^, am ~ot limited to coal scant cas. seabed msihan; 
gas. coalbcd gas., methane uas, aob gas, occluded rnetharie -'natural gas End all associated, natural and other 'ivdrocfifbcns Qrld nori-hydrujaTbons contained 
in. associated with, einitliny from, or prodj::d/arigha:i:ig within any formation, gob area, mined-out area, coal 5eam. and all comrriunic£tir.;= zon;s>, and 
:heir lo.d o: ya^uus consci^ien:s. ^t.etrur hydrocarjonor nor hydrocarbon, underlying :ri: land heroin leased, tcge:her wi:;i such exclusive rigit* as may 
be necessary or convenient fot Lessee, at it; election, to ;yplsrc far, develop, produce, measure, and market production from tha Leasehold, yr.d from 
adjo'.nini; lards, j-img metbeds and techniques which are nat restricted to current technology, including the right to conduel geophysical and oilier 
exploratory tests; to drill, maintain, operate, cease to operate, plug, abandon, and remove wells: to use or install roads, electric power and telephone facilities, 
and to t^mstruct pipelines with appurtenant faci'.'.ties. including data acquisition, comprcssior and cijllecticr. facilities for use in the production and 
transport? tier o: products tram the Leasehold o" from neighboring lands acrcss thi Leasehold, to use oi':. gHs. non-comestic water sources, free of cost, 
to store uzs -cf any kirx underground, regardless of th; source thereof. ir.cluc.int: the injecting of gns therein and removing the same therefrom: to prore;: 
stored gas : :o operate, maintain, repair, and remove irate-ial ar.d equipment, 

DESCRIPTION. The Leasehold is located in the Township or SOLTH BEAVER, in the County of BEAVER, in the Commonwealth of 
PENNSYLVANIA, and described w foliar 

Propem Tas Parcel Identification Number: 7^-006-0176.018 

and ^ bounded formerly or currently as follows. 

On The Nrrth by land:- now or fc-rncrly of C. "I'ita, ct in 

On the Fast by lands no* or formerly cif J. Yanswns, et ux 

On the South by lands i»» or formerly of Jonathan Drive 

On the West by lands I'.oiv cr formerly of J. Lnughlin, srt u\ 

including lards acquired from John L 0irnes<er. fit bv vifHie of deed daCcd Mavlfi. 1971 . jfid reeefded i?. BEAVER CoUrtty. ifl.'St BoOk 977 . r. 

102 end des:ri:er. for the purposes o: this agre:tnent 2.1 ccr.taining a local of Q.j^OQ Leasehold acres, whether acr.ial.iy tr-ore or less-, 3rd 
including contiguous- land? owned by Lessor This Lease a ho cover* and includes, if. addition to that above described, all .end, if (lny, suntiguous or adjacent 
to or Edoimng the: land above described and (a) owr.ee or claimed by Lsssor, iy limiuiticr,, prescription, pessessien, reversion or uriTeetirdec ir.struneri: 0: 
tb) as tc which Lessor has a preference riant of aecjuisiricn, Lessor agrees to exeat; any supplemental instrument racues-ed by Lessee for a mo:: complete 
or accurate description 0- said lard, 

LEASE TERM This Lease shill remain 1:1 force fu- a primary lerm of FIVE fg"i years from 12:00 AM. March 28, 2011 (effective dare) 10 
11:59 P.M. Marc_h_27» lOlt^ ( lay: day of prima ry tcm) 5nd shall continue beycod iris prima^ 1 term a-i 10 tl*e cn-Tety nf ths Leassltold '.f any of the fallov. ; iip 
is satls^.ed: (i) operav.ons are conducted on rhe Leasehold or ia:tds po c; I s d -"'j ni : i d therewith :n jjarch cf oil, 0: ^he'.r constiti^nts. or (ii) a well deemed 
by Lessee so be capable o* production li lacatcd on ihc Leasehold cr lands pooled'tinitizecl rhercwL:h. 0: fiiO oil cr ^as. or their ranstitticnts, arc produced 
*'cn [lie LeftssHold or lares pooled ■unitized 'hereviih. or (iv) if -lie Leasehold or lands poolcd.'uni^rcd there with is u:ed for the ■jr.dcrgreund s:oraga jf ^as. 
or for rhe protection of s:ored aa,. or (v) if prescribed pflyrr.sr.ts are m£.de, ot (vi) if Lessee h s cperLti^rs a-^ delayed, postpor.ed or intempted 3s a result of 
any caal, si jne or other :i*Ltr.i r.^ or mt;:ing related operttion .tncer any esistinu sr.d effective lease, permit or suthorizatior. covering such ^peraii^ns an the 
".ea&ed premises 0: cr. other lands affc::ing :.tL* lensed premies, such delay will automatically extend the primary or secondary term o ; th.s ^il ar.d azi kasc 
without acditLCf.al compensatirjr. or performance b\ L;ssse for a period cf time equal to ar.y sue!: delay. prjstpcr.Emen; cr interruption. 

If ihcTc i-> any di^Jte conccTninEi ire s^Tinsiiin of thu Lease beyenr 1 . ir.e primary *cnri by reason of any of the £lterr.attve mechanisms specified 
heroin, the payment to tlie Lcswr of ihc prescribed payments provided below shall be conclusive evidence rhat the Lease has been estended beyond the 
primary *eim. 

EXTENSION OF PRIMARY" TERM . Lessee has the option to extend the primary icon of rim Lease for one additional rerm of FfVE <5) yeara 
from the exsiratier. of tli: primary term cf this Lease; said jxtci^icr. to be und:r the same terms and ecrdicions as contained .n this Leas:- Lessee may 
exercise tli is opt:on -o extern this Lease If 01 OV before the expiration dsts of Xh~ primary lerm cf this Le^se. Lessee pays or :endc"5 to the Lessor or lo the 
Lessor's credit an aimun; equci lo the initial consideration given far tht: e^^cution hiruof, Exercise of this cpticr. in a* Lefsee'i >o'.c discrs:ioji ^nd mtiy be 
invoked by Lss&es where noorhcraheniative of (he Lease Term elause extends this Lease beyond the primary' term 

NO AUTOMATIC TERMINATION OR FORFEITURE 

(A j CONSTRUCTION OF LEASE: The languasic of ch lb Lease (in^ludtng. but nc: hmiied tz, the Lens: Tern and Extension ol'Tcrm causes! 
shall liever he read as language of special limitation. This Ltase shall be construed against termination, forfeiture, cancellation or expiration and in favor of 
giving: effcer to the continuation of this Lca^c wic- the circumstance-! exist ro iris \ main :lii% Lenae in sff^tt under sny of tha p.ltetrative mechanism? ;ct forrr' 
sbovc, In connsc::o:i therewith, [j) a well shall be dterr.sd to b: espable of prcouttiori if it has the capacity' to produce a profit over operating costs, -^(hour 
regard to any capital costs to drill cr eq.tip tlie well, or lo deliver the oil or gas to market, and (ii) the Lessee shall be deemed to be conducting operations in 
search of oil ?r gas. cr their constituents, if the Lessee is engaged n geophysical end other exploratory work ir.chidnig, bur not limited lo. nclivjries to drill an 
initial well, to drill a new well, or to rework, stimulate, deepen, sidetrack, frac, plu^ baek in the 3ame or diffcrert f^nration cr repair a well cr ecL:tpmcnr on 
the Leasehold jr tiny lands pwledAinilized therwith (such aclivities shall include, but not be limited ta f performing any pre I i nr. nary- or preparatory wor< 
neceisar; for drilling, curtducting int:n-.nl tecimical anrdysi? 10 iniiiate and-'or ttinher develop n well, obtaininit ncrmit? sr.d approves associEted therewith 
and may include reasonable yaps in activities provided trial there 's z ccr.tinnum cf activities shovar^ a good faith effort to develop a vvell or that the 
c«5sacign cr ir.urrupv^n gf activities was beyond the cun;rel «>f Less «, including interrtptisris wm&L h> the aces of third part.es over whom Lessee r.asnc 
control or regulatory' delays ssaociatrd with anv approvd process rscuirer. fot conducting such aeiiviti^-,), 

(B) LIMITATION OF FORFEITURE: Tins Lease shall novo be subject to a civil a;tion or proceed ing to in force □ claim of termination. 
C£iiccllat.on. expiration or forfeiture due lo any action or inaction by the Lessee, including, but nor limited to making any prescribe: 1 , paymeris authorized 
undc" the terms cf Ihi* _eus(. unless the Lessee has received written notice of Lessor's demand an:. trisraafteT fails ur refuses to satisfy or provide 
justiftcniiLin respordmg to Lessor's demcud within 50 days from the receipt of such notice. If Lesss? ;:ir.ely rsspotici to Lessor's demand, tut in good faith 
disagrees with Lessor's pos.tbn ji:d scls forth the reasons therefore, such a response shall be deemed -c sav.pfy thus prevision, this L;asc ^hf.ll continue jr. full 
force and effect and no further damages [or ctljer claims for relief) will accrj: in Lessor's favor during the pendency of the dispute, other than claims tor 
payments thet may be cue under ihc tcm-.s of this Lease. 

PAYMENTS TO LESSOR . In addition to the bonus, mt by Lcssse for the exccuibn hereof. Lessee co'^nants to pf.y Lessor. proporioiu:e :o 

Lessor's nsrsentaje of ownership, as fallows: 

(A) DELAY RENTAL: T3 pgy Lesser 5s Delay Rental, artcr the first year, at the rate of five ddi-ars fs5.00) per net ecre per via- payable in 
aavar.es. The parties hereto agree that tJiI< is a Pald-L"p Least wirh no further Delav Rental and/or Delay in Marketing payments due to Lessor 
during tht primary term hereof. 

fBl ROYALTY: To pay L^so; as Rsysitty. less all taxjs. assessmcnis, i~i adjusimcr.ts on production from the Leasehold, as fellows: 

1 . OIL: To deliver to the credit of Lessor, free of cost, a Royalty of O::: -Eighth (1/8) part of all oil and any constituents thereof 
produced and nmrxeted from ihe Leasehold. 

2. GAS; To pay Lessor 

produced and matl tlcj from Ihc Leasehold, less ihc cosr lo iranspwr, trcai and process ihc vm nnd any losses in volumes lo point of rneasuremeni rhoT 
i*BfraiawS» revenue realized by Lessee. Lessee may withheld Spvaky payment until such time as the teal withheld escecds fifty <to:«ts lSS0,C<T), 
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3. MINIMUM ROYALTY: It is the parties' intent that this lease con fern: to Pennsylvania statute 5% P.S, is? 3 and gwrfintee a gas 
royalty cf a: least '. Sth. cf al! production removed o: recovered from the property. If it is ever d£:errriired tha: this Igaie does r.ot so conform, titer, cht =. Icaie 
shall not be invalid and a shall be deemed amended from the date of exc-^uci an to conform to the requirements of the statute. 

(C) DELAY IN MARKETING- In the event ihstl Lessee drills a well on the Leasehold or lands pooled/unili^ed therewith ihul Lessee deems to 
be oapadls of procucticr.. but does not ma-pis: p-cducifcle ga*. oii. cr their constituents herefrom and there is na other hasis for extending ihis Lea>;e, Lessee 
sho'.l pay after the primary' tern and until sveh time as marketing is estabiished ;or Lessee surrenders tin; Leas;) a Deity ,n Marketing payment equal in 
amount and frequency :o tha znnu.il Daisy Renal payment, and this Lea^e ^hall remain in tu.l teres £tid effect to the same amen: pcyrr.ent of Royalty. 

CD) SHUT-IN: Ir. the event that production of oil, £os. or their eynstitueiiij. is is; runted 3115 nut marketed for f. psripd of twelve riunths. and 
there h no producing well on the Leasehold or lar.es pool;d unitized therewith. Lessee «.hal L thereafter. £5 Royalty for constructive production pays Shut-in 
Rivalry equal m zmoun: snd frequency to tha annual Delay Rental payment unr.'' such, time as production is re-e-stabhshsd (or ie-ssse jurrtindeT* the; Leas;-) 
and this Lease shali remain in fj.II force ar.d offect. Durina Shut-in. Lessee shf.ll have the right to rework, stimulate. 0; deepen ar.y we'.l or. tiio Leasehold or 
:o drill a new we'.l on the Leasehold in an e:Tc:t :o re-establish production, whether from an original producing format ion or from a differs: formation ir. 
:he event that the p-oductior. from the only producing we'.: on the Leasehold is interrupted to- 3 perod of icss than ".1 vo mirths chL=. Leacc shall retrain in 
full force and eff:et without payment of Royalty or Shut-in Royalty 

^E; DAMAGES: Lessee wil. retrieve unnecessary equipment end marerials and reclaim all disturbed lands a: the completion of activities, and 
Lessee Egrses to repair any damaged improvements to the land and pay for the loss o: growing crops or marketable timber. 

;F) MANNER OF PAYMENT: Lessee s-hal". make or tender all payments due hereunder by chocjc, payable to Looser, at Lessor's last Known 
address; end Lessee may withheld any payment pending nor.f.caticn by Lessor of a change ir. address Payment may be tendered by mail cr a:iy comparable 
method fc,s. h Federal -xpress;. and payment is deerr.sd ocnplete upon -nailing or disoatch Whs:; the due dace for any payment specified herein falls or, a 
holiday, Saturday or Sunday, payment tendered ("mailed or dispatched] on the nest business day is timc'.y. 

(G) CHANGE IN LAND OWNERSHIP. Le«,=e *hell not be bwmJ by any change in the ownership of *he Leasehold until furnished with such 
documentation a* Lessee rr.ay rcasonabiy require. Pcnd'.no: the receipt of docvtrtiontation, Le?"CC may elect either to coftiif.iL-e ro make or withhold paynen:?; an 
■.f sujh e ihenge had not octfurrLid, 

(II) TITLE: If Lessee receives evidence thtit Lessoi does not have title (o all or any part or ihe rights herein leased, Lessee rnny immediately 
withhold payment* ihat would be otherwise due and payable hereunder to Lessor until the adverse claim is fully resolved. 

fl; LIENS: Lessee may a; it* opv.on pay and diseharge any t:as r . due ta>;es. mortgages 'udgoents, or o:hcr lien? and encumbrances on or again?: 
any land or interest Lne:udi;d in the Leasetioldt and Lessee shall be entitled to rsccvsi from the dsbecr. with Leryal interest and cosrs, by dedu=non frDm any 
future payrr.cr.t-- to Lessor cr by ar.y other Lawful means, In the evgnt the leased lands £re ^:icumber?d by a mortgage, then prijr to the pay men: of any 
rc-yalttes due hereurder, Le s >o- sgrees to obtain a subtirdt nation of mcrtgyce, at Lessor's expense. :n a "brrri accertabJe to Lessee. 

CJ > CHARACTER "ZATION OF PAYMENTS: Payments set forth herein are covenants, noi special limitations, regardless of Ihc manner in which 
these payments may be invoked. Any fai ure on the part of ihe Lessee- to timely 0: others i^t properly tender payment csn never result in an automatic 
termination, expiration, cancsl.sric-r.. cr forfeiture of this Lease. Lcs>dt recccnizcs ard acknowledge? that ail and gas :casc payments, m the form of rcnxl, 
tonus and royalty, can vary depending on multiple furtyrs and that this Lease is the product of good faith negotiations, Lssscr hereby agrees that the 
payment terms, as set fb-h herein, and any bonus payments paid to Lessor ccr.stimto fbll consideration for the Leasehold. Lessor further agrees that such 
rjayrncnt Terms ar.d bonus daymen:?, arc final and. that Lessor v. : i'.i no: seek tc amend or modify the lease payments, or seek additional consideration based 
upon any differing rcrms which Lessee has or will negotiate with any other lessyr/yi" and g a > o',v;ier. 

(K) PAYMENT REDUCTIONS: If Lessor owns ft lesser inieresi in ihe oil or jias than the entire undivided fee simple estate, ihen ihe rentals 
(except for Delay Rental payments as set forth above), royalties and snw-irt rcy«lt:cs hereunder shall be paid to Lessor only in the proportion which Lessor's 
in;rj:Gs"t benr^ to the whole anri jn:.iv : id^Ll tec. 

UNITIZATION AND POOLING . Lessor grants Lowzc the right cc pool, ur.if.7e, or combine all or pp.ns of the Leasehold with other Janes.. 
■■a he the r cor.ti^cjs cr not ecnti^uau^ ieassd or eased, whetiner ownec by Lessee cr by others, a: a time before or afte' drilling to erectc d'L.ing or 
production units, either by contract right cr piirsuar.r to govornmo ital authorization Pooling or uniting in one or more instances shall not exhaust Lessee's 
pcoling and urtti^irg ncbt^ hercunde- ard Lessee is granted the right to change the '.ire. shape, and conditions of operation or payment of any unit created. 
Lessor a^rEcs accept and receive out of the production o: :he revenue realized from, the production of such unit, such prorjrjrticrai jhare of the Royalr> : 
from each uu well as the number of L^setic Ld acres included in the u:u beats to the total numacrof acres in ihe unit. Otherwise, as to any part of the unit, 
driliing. operaticr.s m pr^ptt'ation to: drilling, prediction, or shut-in production from the unit, or payrie-it of Royalty. Shut-in Royalty. Delay in Marketing 
naymenr o- Delay Rental attributable to any part of the unit (ircludir.g non-LrfE^shrlJ Und] shsil have die same effect upon the terms of this Lease as if Fl 
well were located on. or the subject activity anribulablc to, the Leasehold. In the even: of conflict or inconsistency between the Lcr.ashclci acres ascribed u 
the Lease and the local property' tax assessment calculalioTi of Ihe lands cove-ed by :he Lsass, Lessee may, z\ its option, rely on ihe latter as being 
determinative for the purposes of this paragraph, 

FACILITIES , Lessee shall not drill a well within 200 ~cct of nny s:mc7ure located on rhe Leasehold without Lessor's written consent. Lcssof shall 
:io: erect any building or structure, cr plant any trees within 20O feet of a well or wilhin 2$ feel of a pipeline without Lessee's wrincn consent. Lessor shall 
not improve, modify, degrade, or restrict roads and facilities buili by Lessee without Lessee's written consent. 

CONVERSION TO STORAGE . Lessee V- hereby gratMsd :he right to convert the Lessened or lands pooledrunittzed therewith togns storage. At 
the time 0: convernon. Lessee shrdl pay Lexer's proponionr.te part for the estimated rei-overab'e gzs remaining in :he well drilled "ursuaut to this Lease 

jsirig methods nf calcjla:in^ gas reserves as arc ficncrnlly accepted by the nanral aas industry and, aisd in the evert that all welk on Ihe Leasehold and/or 

lends pooled'univ.ied therewith have permanently jeased production. Lessor sha'.i be paid a Conversion to Storage payment ir. en amount equal to Delay 
Rental for ?s lon^ thcrc^fier us the Leasehold or lands cooled -'unitized therewith is/are u^ed to- ga* Htomge or for protection of cas storage: iuch Conversion 
to Storage payment shall first become due upon the next ensuing Delay Rental anniversary date. The use of any part of the Leasehold or lands pooled or 
unitized therewith for the underground strra^e of gas. or for the protection of stored gas will extend this Lease beyond the rririary tern a^ :o all riEhts 
granted by this Lease, including but rot imited to production rights, regsrclsss of whether the production and itoragc rights ari owner, toasther or scpfirntely. 

DISPOSAL AND INJECTION WELLS , Ll^slt hereby grants to Lessee the riyht to drill wells ardor re-enter exist.ng wells, including nec£?sary 
loca:ion. -oadway ar.d pipoline ca^snneriis jrd riuhts of w,ny, on any part of the Leasehold or lands pooled or unitized therewith for the disposal and or 
mjeelion inlo any subsurface strata, other than potable water t-irata, of air, gas, brine, completion and production fluids, waste water and any hydrocarbon 
related substances from any source, liiekdir.^, but no; iLir.ited :o wells on the Leasehold or :snds pooled" or unitized therewith ot from propcries and iand?; 
■'Jt% de the Leaseho:d or lands pooled or unitized therewith, and to conduct all operntions as maybe required, for so long as necessary r.iid required by Le>se^ 
for purposes as herein provided- If, at the expiration of the primary term. Lessee is disposing and/or injecting into any subsurface strata underlying the 
Leasehold or lands pooled or unitized therewith or conducting operations for such disposal end,- or injection and this lease is not being maintained by any 
otherprovision contained herein and no other payment* arc being made to Lessor as pTeseribsd hereunder Lsssee shall pay to Lessor the sum of one thou.nnd 
dollars 1SI .000.00) per year, proportionately reduced to Lo-;sor"s ownership in the Leasehold and surface as it bear* 10 rhe full and undivided estate, 
beginning on the next anniversary dnte of this Least ar.d said payment and term of this Lease, insofar as to lerms and provisions contained herein 
3?p;:o£b!e to disposal and injection wells, shall eontinue annually thcrcalicr for so long as ncccssury and required by Lsssss for purposes as herein 
provided and until all disposal andtor injection wells located on the Leasehold or on 1 arte si pooled o j ,:llil:^ed therewith are plugged end ab^nJuncd. 
Lessor agrsss ihdt :f required by Lessee, regulatory agency or governmental awhorily having jurisdiction. Lessor shall emcr separate Disposal and 
rrjection Agreement with Lessee lor Ihe purposes as herein provided. 

TITLE AND INTERESTS Lessor hereby warrants generally and agrees! to defend chic to the Leasehold and covenant* that Lessee shall have 
quiet enjoyment hereunder and shall have benefit of the doctrine of after acquired title. Should any person having title 10 the Leasehold fml cc execute ihis 
Lcnje, the Lease shall rcvertheless be binoing jpon all persons who do oxocute it a> Lessor. 

LEASE DEVELOPMENT. Thsre is no inpiied covenant tc drill, prevent drainage, fiunho: develop or market production wirh/n the pr.ntnry timi 
or any cMension of tern of this Lease. There shall be no Leasehold forfeiture, icnumanon. expi ration or cancellation for failure to comply wirh said implied 
covenants. Provisions herein, including, but nor limited to the prescribed payments, constitute full compensation for the privileges herein granted. 

COVENANTS. This Loas; and its expressed or implied covenant* shall not be subject to termination, forfeiture of rights, or damages due to 
failure 10 comply with obligations if compliance is effectively prevented by federal, state, or local law, regulation, or decree, or the acts God and. or third 
parries over whom Lessee has no control. 

R!G1 tl OF FIRST REFUSAL . If *rany time within the primary term of this Lease or any continuation or extension thereof. Lessor receives any 
bona fide offer, accs-j table to Lessor, to grant an additional lease ("Top Lease") covering all or pan of the Leasehold. Lessee shall have the continuing option 
by meeting any such offer to acquire a Top Lease on equivalent terms and conditions. Any offer must ":o ir, writing and must set forth The proposed Lessee s 
name, bonus consideration and royalty consideration to be paid for such Top Lease, and include a copy of Hie lease form to be tirihzcd reflective M pertinent 
and relevant terms and conditions of the Top Lease. Lessee shall have fifteen <I5) Jays ahcr receipt from Lessor of a complete copy of any such offer to 
advise 



